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THE EDITORS
Mani la Standard Today
Leyland Bui ld ing
Railroad corner 21$ Streets,
Port Area
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August 7, 2009

Gentlemen:

Please find enclosed a copy of our letter to Mr. Alvin Capino as a rejoinder to his column of
August 5, 2009 entitled "Racing Club's warning to Teves". This was following my earlier
rejoinder dated July 29,2OOg to his column of July 8, 2009 which again dealt with the issue on
the VAT exemption first granted then subsequently revoked by BIR pertaining to the property-
for-share swap between PRCI and its subsidiary JTH Holdings.

We had expected Mr. Capino to at least publish parts of our letter that discuss exhaustively the
issues involved but it seems he deliberately avoids this courtesy and insists on putting an
imaginary spin on this issue without any regard for the true facts ofthe case.

His latest twist on PRCI "preparing to sue Teves" is a case in point. Indeed, what we said in our
earlier letter that the decision of Sec. Teves on our appeal is necessary before we can avail of
or resort to judicial remedies because of the doctrine of exhaustion of administrative remedies"
simply meant that until administrative remedies have been exhausted, we cannot ask the
courts to rule on the validity of the revenue regulation that was cited as the basis for revocation
of the VAT-exempt status of the transaction. After all, and as Mr. Capino should be aware of,
only the courts can rule with finality on questions of law.

We have taken pains in our letters to Mr. Capino to explain the facts and the legal basis for
PRCI's position but he has instead insisted on twisting the facts and ascribing his own version to
it (or perhaps that of his informant). Perhaps it is futile to expect that this latest rejoinder or
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the material portions of it will ever see print in Mr. Capino's future columns. We are furnishing
you again a copy so that you might at least be informed of the true facts of the issues that we
have time and again sought to clarify with Mr. Capino considering the inordinate interest he has
shown about PRCI matters (his latest column being the 18tn he has written against the
company). More to the point, and in respect of the right to reply as well as in the spirit of
balanced reporting, we request that our letter to Mr. Capino be published in full in your
newspaper.

Yours sincerely,

Executive Vice-President & Chief Operating Officer
Ramon P. Ereneta, j-r.


